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» ECONOMIC CONDITIONS:
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GDP growth for the 4th quarter 2012 came in at a very weak rate of .01% compared to the 3™ quarter rate of
3.1%. The average GDP growth rate for 2012 was 2.2%. Economists are currently forecasting 2013 to be a
little weaker than 2012 with an average growth rate of 1.8% and an improvement into 2014 of a 2.7%
growth rate.
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Source: Bloomberg

The CPI index has remained moderate at +1.6 % YOY (year over year). The CPI Core index (less food and
energy) is also up modestly at a 1.9% YOY.
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UNEMPLOYMENT, U-6 & NONFARM PAYROLLS
Jan 2005 - Feb 2013
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We are finally starting to see some consistent improvement in job creation. The unemployment rate is
currently at 7.7% a great improvement from a year ago at 8.3%. The nation has added an average of 191,000
new jobs per month over the past 3 months. Ohio has done better than the national average and is now at a
7.0% unemployment rate.. The national U-6 rate which includes the underemployed and discouraged
workers has remained at an elevated level of 14.3%. Ohio’s average U6 for 2012 was at 13.6% vs. the
national average of 14.7%. Portage County is currently at a 6.2 % unemployment rate through December..

Productive Capital Management, Inc. is a registered investment adviser with the Securities and Exchange
Commission (SEC) under the Investment Advisers Act of 1940. The opinions expressed in this presentation
are those of Productive Capital Management, Inc. The material presented has been derived from sources
considered to be reliable, but the accuracy and completeness cannot be guaranteed.



Ohio Not Seasonally Adjusted
Unemployment Rates
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> Interest Rates:

STAR Ohio / Treasury Yield Curves
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The yield on the 2-year Treasury is currently at .26% a very small change from last quarter.
STAR Ohio has dropped from .10% to .07%. The Fed Funds rate remains at 0-.25%. The Fed
recently stated that the economy has expanded moderately but growth in employment has
been slow and the unemployment rate remains elevated. Global financial market concerns
have eased but still pose significant downside risk. The committee also anticipates that
inflation will remain moderate. They also changed their language at their last meeting stating
current economic conditions are likely to warrant keeping the federal funds rate at these
exceptionally low levels until unemployment is below 6.5% and as long as inflation is below
2.25%. There is also a split in opinion between Fed members as to when they should
discontinue the QE asset purchase programs which may lead to these programs ending sooner
than originally expected.



Indicative Interest Rates as of March 8, 2013

Star Ohio 0.07%

3 Month Maturity 6 Month Maturity
CD's 0.40% C0's 0.10%
Agencies  0.10% Agencies 0.12%
Treasuries ~ 0.09% Treastries 0.11%
COARS  0.05% CDARS 0.A0%
CP 0.12% CP 0.22%

2 Year Maturity 13 Year Maturity
CD's
Agencies  0.30% Agencies 0.45%
Treasuries ~ 0.25% Treastries 0.40%
CDARS ~ 0.50%

12 Month Maturity
CD's 0.20%
Agencies 0.17%
Treasuries 0.16%
CDARS 0.30%
MunicipalBond ~~ 0.40%
5 Year Maturity
Agencies 0.98%
Treasuries 0.90%
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» PORTFOLIO: As of February 28, 2013:

Purchases since last meeting: Par Value Avg: Yield WAL
CD
CDARS $ 2.0 million 30% 1.0 years
US Treasuries
Callable Agencies $20.9 million S50% 2.8 years
Non-Callable Agencies $ 3.0 million 43% 2.3 years

Commercial Paper
Corporate Notes

Municipal Bonds

Maturity Summary Excluding Cash:

2013 - $ 36.9 million
2014 - $ 10.5 million
2015 - $ 19.9 million
2016 - $ 12.0 million
2017 - $ 3.0 million

Portfolio, (Excluding Cash): Wgtd. Avg. Wegtd. Avg. STAR

Maturity Yield Ohio
2/28/13 $82.3 million 1.6 Years 80%  .08%
11/30/12  $73.9 million 1.1 Years 84% .10%
9/20/12 $86.4 million 1.0 Years T7%  10%
5/31/12 $78.9 million 1.2 Years 98%  .08%

3/28/12 $79.1million 1.3 Years 1.01%  .06%
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